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This Trading Floor Research report contains:

*  Merus NV (MRUS) . A new Buy candidate in the Medical Biotech industry group.

* Karuna Therapeutics Inc. (KRTX). A new buy candidate in the Medical Biotech industry group.
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Today was a buy signal in the Russell 2000 "Risk-on”!

The Russell 2000 gave a buy signal today. A buy signal in the small-cap index lets me know we have gone back to a "risk-on market."

A "risk-on market" is a market that allows me to bulk up on my trades and favors upside momentum stocks. My stock profits can run
to higher price target numbers.

In addition to the confirmation of the "Risk-on" trade, another significant buy signal happened today. We got a buy signal in Biotech

stocks, the ultimate proof that 'Risk-on" is back. The Medical Biotech industry group is where some of the best returns happen in
the "risk-on" arena.

That is why | sent out a special report today. | have highlighted a couple of my favorite biotech stocks setting up. One of the setups is
coming from a stock | mentioned last week.
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Buy candidate: Karuna Therapeutics Inc. (KRTX)

eIndustry Group: Medical Biomed/Biotech. The group currently ranks as the 94th stron%est industry
group out of 197 and is down -14.92% YTD. The group gave a buy signal today, 11/01/21.

Karuna Therapeutics Inc. (KRTX) Is ready to break the downward sloping trendline of its IPO base that
started November 2019. Above the trendline is a Fibonacci resistance number 145.17. The base is a
coiled spring. This pattern has led to some of the most significant moves coming out of IPO bases.

eKaruna Therapeutics Inc. (KRTX) develops therapies to address disabling neuropsychiatric TER
conditions like Alzheimer's and Schizophrenia.
Look for Karuna (KRTX) to break its trendline and Fibonacci resistance at 145.17 to confirm a buy. Trading

eTwo options for a buy signal:
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¢1) KRTX will confirm a buy signal with a 30-minute close above Fibonacci resistance at 145.17 on
e

*2) KRTX could retest Fibonacci support at 135.17. | will send a confirmation text

e|nitiate position with at 3-star(***)

e Under massive institutional accumulation with an Up/Down Volume ratio of 2.2.

eKaruna Therapeutics (KRTX) closed at 141.88.

eKaruna Therapeutics (KRTX) VWAP is at 87.89

*Sell target prices: 1st target is 176.15; 2nd target is 227.19; 3rd target is 359.85

*Stop sell price: Close below 135.17.
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Buy candidate: Merus N.V. (MRUS)

eIndustry Group: Medical Biomed/Biotech. The group currently ranks as the 94t strongest industry
group out of 197 and is down -14.92% YTD. The group gave a 20-day closing high with an above-
average volume buy signal today 11/01/21.

eMerus N.V. ‘I\/IRUS) is a Netherlands-based developer of bio-specific antibody therapeutics to treat
and potentially cure cancer in patients.

eMerus N.V. (MRUS) has pulled back form the cup of the cup-with-handle pattern that started
forming in January 2021. The cup-with-handle base |s(§)art of a much larger IPO cup with a handle
base from March 2013. Breaking out of this base could lead to tremendous upside potential.

TFR

eMerus could pull back a bit more and completed a throwback to its trendline that started with the :
top of the basgin January 2021. g Tradlng

* MRUS will confirm a buy signal with a 30-minute close above 29.31 on increased volume. L

Wait for confirmation!

MRUS will confirm with a throwback to trendline and Fibonacci support at 27.49.
Wait for confirmation!

e|nitiate position with at 3-star(***).

e Under massive institutional accumulation with an Up/Down Volume ratio of 4.4.
*MRUS closed at 29.24.

*MRUS VWAP is at 20.18

Sell target prices: 1st target is 35.81; 2nd target is 40.62; 3rd target is 52.74
eStop sell price: Close below 23.71.
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'"The results are not (or may not be) representative
of the performance of all selections made by
Trading Floor Research (TFR) newsletter.

We look for investment resources and inform you
of these resources, which you may choose to use in
making your own investment decisions. TFR is
providing information on this resource to you
subject to the TFR "Terms and Conditions of
Service" disclaimer.

Past performance is no guarantee of future
results. Inherent in any investment is the
potential for loss. This material is being provided
for informational purposes only and nothing herein
constitutes investment, legal, accounting or tax
advice, or a recommendation to buy, sell or hold a
security. No recommendation or advice is being
given as to whether any investment is suitable for a
particular investor. It should not be assumed that
any investments in securities, companies, sectors or
markets identified and described were or will be
profitable. All information is current as of the date
of herein and is subject to change without notice.
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Disclaimer: The information, opinions and ideas
expressed herein are for informational and educational
purposes only and are based on research conducted and
presented solely by the author. The information
presented does not represent the views of the author
only and does not constitute a complete description of
any investment service. In addition, nothing presented
herein should be construed as investment advice, as an
advertisement or offering of investment advisory
services, or as an offer to sell or a solicitation to buy any
security. The data presented herein were obtained from
various third-party sources. While the data is believed to
be reliable, no representation is made as to, and no
responsibility, warranty or liability is accepted for the
accuracy or completeness of such

information. International investments are subject to
additional risks such as currency fluctuations, political
instability and the potential for illiquid markets. Past
performance is no guarantee of future results. There is
risk of loss in all trading. Back tested performance does
not represent actual performance and should not be
interpreted as an indication of such performance. Also,
back tested performance results have certain inherent
limitations and differs from actual performance because
it is achieved with the benefit of hindsight.



Disclaimer

Before using this site, please make sure that you note the following impartant information

Do your Own Research

Qur content s intended to be used and must be used for informational purpases anly. |t s very impartant to do
your awn analysis before making any investment based on your own persanal dircumstances, You should take
independent financial advice from a professional in connection with, or independently research and verify, any
information that you find on our Website and wish to rely upan, whether for the purpose of making an investment

decizion or atherwise,

The content of this email is
confidential and intended for the
recipient specified in message only. It
is strictly forbidden to share any part
Welcome to the of this message with any third party,

Tradmg Floor without a written consent of the
sender. If you received this message
by mistake, please reply to this
message and follow with its deletion,
so that we can ensure such a mistake
does not occur in the future




