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This Trading Floor Research report contains:

• Lulus Fashion Lounge Holdings Inc. (LVLU). A new BUY candidate in the Retail Internet industry group.

• Excelerate Energy Inc. (EE). A new BUY candidate in the Oil & LNG Shipping Vessel industry subgroup.

• PROCEPT BioRobotics Corp. (PRCT). A new BUY candidate in the Medical Systems Equipment industry 
group.



Sectors, Industry Groups & Leadership Stocks

I pointed out last week “that weekly gains of greater than 6% lead to a high probability of positive market returns in the next few 
weeks.” I didn’t mention the three occurrences where weekly gains of greater than 6% didn’t lead to positive returns. These were
years of significant market declines that included 1974, 2000, and 2008.With that said, If the short-term market rally ended this 
past week, it increases the probability that we could be looking at significant market declines later this year. This was what my 
analysis predicted with the 2008 S&P 500 overlay I showed in February and March.  

A quick resumption of the downtrend will increase the probability of this scenario playing out. So far, the S&P 500 has pulled back to 
the rising trendline as I diagramed in last Monday’s report. If that trendline and Fibonacci support at 4043.45 is broken, I will look for 
the downtrend to continue. Otherwise, my target is still 4479.48 (Refer to S&P 500 chart)

This week, my focus is on Apple Inc. (AAPL) and Tesla Inc. (TSLA), two heavily weighted stocks in the S&P 500 and the NASDAQ. They 
pushed the market higher in 2021 as 80% of the NASDAQ had already started its correction by June 2021. The long-term charts on 
Meta (FB), Google (GOOG), and Microsoft (MSFT) were officially turned down earlier this year and have been a weight on the cap-
weighted indexes for the past few months. My analysis shows that Apple Inc. and Tesla Inc. may have only started their long-term
move lower. This is significant as both stocks have a combined weight of 9% on the S&P 500  and 15% on the NASDAQ 100. Apple 
Inc. and Tesla Inc could lead the move lower in the back half of the year.

A long-term trend change can be identified by the 50-day moving average crossing below the 200-day moving average known as the 
death cross. A death cross occurred on Apple Inc. (AAPL)this past Friday and Tesla Inc. (TSLA) last Friday, May 27, 2022. (refer to 
chart on AAPL)

The price history of NASDAQ stocks shows that the most significant and most intense move lower usually doesn’t start until after
the death cross. Price history would indicate that the worst is yet to come for these past market leaders. The heavy market 
weighting would suggest that the outlook for the indexes is also grim.









Sectors, Industry Groups & Leadership Stocks

The bad news for the indexes may not affect performance in Trading Floor Research portfolios. If you had proper weightings of TFR 
stock picks, you should have seen your portfolio rise last week as the indexes finished lower. 

Price tells me we can buy stock and industry group strength with greater size once again. The field of strength has become smaller, 
and it will give us fewer choices. But opportunities will exist. 

TFR picks were able to make money by focusing on market leadership and buying the right stocks in the first three months of the 
year.

Staying away from technology is very important. As I said six months ago, “tech is dead!” 

Anyone who has taken my classes or has known me over my career knows that my favorite setups come from first-stage IPO bases. 
I have been encouraged by some IPO breakouts in the past few days. 99% of IPOs in the past year and a half are down at lows and 
flat on their backs. But a handful is once again working. Quick and intense gains can come from IPO bases that have formed in less 
than twelve months. Stocks like Lulus Fashion Lounge Holdings Inc. (LVLU), Excelerate Energy Inc. (EE), and PROCEPT BioRobotics 
Corp. (PRCT) have broken out of IPO bases, and I am watching them for a pullback. They are highlighted stocks in this report.

The bears are in control 0f the Russell 2000 and indicate “Risk-Off” in the markets.

I recommend caution and 70% cash.



Speculative Buy Candidate: Lulus Fashion Lounge Holdings Inc. (LVLU)

•Industry Group: Retail Internet. The group is very weak, but the intense individual stock strength makes LVLU a valid candidate. 
The group is ranked 195th out of 197 and is down -32.92% YTD. The group weakness makes this a speculative trade.

• Lulus Fashion Lounge Holdings Inc. (LVLU) buys and designs women's fashion clothing and accessories through its online store at
lulus.com.

• Lulus Fashion Lounge Holdings Inc. (LVLU) broke out of its 7-month IPO base on May 24, 2022. It quickly shot up 72% on massive 
volume. Even though its industry group is struggling, this kind of strength in an IPO can not be ignored. The stock is short-term 
over extended, and I have Fibonacci targets I watch as it pulls back.

• Lulus Fashion Lounge Holdings Inc. (LVLU) Buy target prices: 1st target is 15.76; 2nd target is 15.09; 3rd target is 13.84 . A 30-minute 
confirmation will be watched at every target.

• Wait for confirmation text!

• Initiate position at 1-star(*)

•Under massive institutional accumulation with an Up/Down Volume ratio of 2.98.

• Lulus Fashion Lounge Holdings Inc. (LVLU) closed at 19.70.

• Lulus Fashion Lounge Holdings Inc. (LVLU) VWAP is at 11.47.

•Sell target prices: 1st target is 20.48; 2nd target is 28.10.

•Stop sell price: Close below (to be determined after purchase).





Buy Candidate: Excelerate Energy Inc. (EE)

•Industry Group: Utility Gas Distribution. The group currently ranks the 15th strongest industry group out of 197 and is up 16.58% 
YTD. The industry group gave a buy signal on May 25, 2022. Additional strength comes from the Liquified Natural Gas (LNG) 
Shipping Vessels subgroup. The subgroup gave a buy signal on February 24, 2022. 

• Excelerate Energy Inc. (EE) has an integrated LNG import terminal that bundles everything needed to access LNG into a single 
interface. Many European countries are moving away from Russian gas, and Excelerate Energy offers a simple and quick 
alternative.

• Excelerate Energy Inc. (EE) stock had its IPO 36 trading days ago. It has already broken out of its IPO base on above-average 
volume and is under massive accumulation. I am looking for a pullback as it puts in a high handle to its cup base. IPOs breaking out 
of IPO bases in a strong industry group tend to perform exceptionally well.

• Excelerate Energy Inc. (EE) Buy target prices: 1st target is 28.59; 2nd target is 27.97; 3rd target is 27.35. A 30-minute confirmation 
will be watched at every target.

• Wait for confirmation text!

• Initiate position at 2-star(*)

•Under massive institutional accumulation with an Up/Down Volume ratio of 2.50.

• Excelerate Energy Inc. (EE) closed at 29.88.

• Excelerate Energy Inc. (EE) VWAP is at 26.62

•Sell target prices: 1st target is 31.03; 2nd target is 33.07; 3rd target is 35.98

•Stop sell price: Close below 26.62.





Speculative Buy candidate: PROCEPT BioRobotics Corp. (PRCT)

•Industry Group: Medical Systems Equipment. The Medical Systems Equipment industry group ranks the 93rd out of 197 and is 
down 30.57% YTD. The group is weak, but the recent accumulation of the stock makes PRCT a valid candidate. 

•  PROCEPT BioRobotics Corp. (PRCT) has an image-guided surgical robotic system that combines real-time, multidimensional 
imaging and heat-free waterjet ablation to remove prostate tissue. 

• Thursday, PROCEPT BioRobotics Corp. (PRCT) broke out of a nine-month IPO cup-with-handle base on the most considerable 
advancing volume since its IPO. It rallied to Fibonacci resistance at 44.14 and will be watched for a pullback over the next few days.

• PROCEPT BioRobotics Corp. (PRCT) will confirm a buy signal with a throwback to the trendline and Fibonacci support between 40.72
& 39.64.

•Wait for a text confirmation!

•Start position at 1/2-star(*). 

•Under institutional accumulation with an Up/Down Volume ratio of 1.5.

• PROCEPT BioRobotics Corp. (PRCT)  closed at 2.73.

• PROCEPT BioRobotics Corp. (PRCT) VWAP is at 32.69.

•Sell target prices: 1st target is 59.36; 2nd target is 67.71.

•Stop sell price: Close below 38.59.
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