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This Trading Floor Research report contains:

Sector ( Update)

A Weekly Follow-up of current stock positions



Sector ( Update)

Many market pundits point to evidence that they see a broadening market. Volume does not support their thesis. 

Since February 21, volume in the Technology sector has highlighted a large concentration of sellers, and selling pressure has grown 
more intense with every session. Even with today's +1.69% advance in the Technology sector, the Up/Down Volume ratio did not 
indicate accumulation. 

Since February 28, the Russell 2000 has also experienced the same type of distribution. Today's S&P 500 and NASDAQ advance 
could not pull the small-caps higher, and the Russell 2000 closed with another distribution day and an Up/Down volume ratio at 
.80, making new lows. The .80 distribution reading indicates strong distribution and a small-cap market that can move considerably 
lower.

Often, the volume gives clues as to where the price will follow. As distribution mounts in many market areas, the volume indicates 
substantial accumulation in specific market segments like Energy, Basic Materials, Gold, and Bitcoin. 
The result is not broadening but rotation. 

Accumulation and distribution are pointing to the most dramatic rotational volume flows I have seen in a while, and this is more
evidence that a tactical view of the market will be very beneficial as we move through 2024. 

I continue to hold my position in the Direxion Energy Bull 2x (ERX) as it stretches to new YTD highs with increased accumulation. 
Yesterday, the Point & Figure chart completed a double-top breakout pattern above the bearish resistance line, which indicates 
substantially higher prices. The industry group with the strongest accumulation in the sector, Oil & Gas Exploration & Production, 
pushed higher on massive volume. I continue to hold my SPDR S&P Oil & Gas Exploration & Production ETF (XOP) position as it 
moves to YTD highs.

The Direxion Daily TSLA Bear 1x ETF (TSLS) was purchased today and will take advantage of the next downside move in the 
technology sector, which volume flows indicate should come soon. Kaiser Aluminum Corp. (KALU) was also purchased today to take 
advantage of the strong accumulation in the Basic Materials sector.
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• enVVeno Medical Corporation (NVNO) was purchased today, February 26 @ 6.00. The stock moved quickly to its first 
Fibonacci target at 6.50 and almost hit its second target at 6.69 before starting a retracement. I sold ½ of the 
position at 6.89 with a 14.7% return. If shares complete a pennant formation and close above Fibonacci resistance 
at 6.94, they will take their next leg higher. 

• SPDR S&P 500 Oil & Gas Exploration & Production (XOP) ETF was purchased on March 1 @ 141.38. Shares closed 
1.8% higher at 143.86.

• Idaho Strategic Resources (IDR) was purchased on March 1 @ 7.86. IDR is setting up in a flag pattern under massive
accumulation. Strength in Basic Materials stocks will send shares higher once they close above the recent flag 
pattern.

• Direxion Energy Bull 2x (ERX) was purchased on March 6 @ 60.30. Today, shares closed +3.8% higher than my 
purchase price at 62.58.
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• Similarweb LTD (SMWB) was purchased on March 6, @ 8.86. Shares traded past my first Fibonacci target at 9.24, 
and I sold 1/3 of my position at 1.30 with a +5.1% gain. 

• Kaiser Aluminum Corp. (KALU) was purchased today, March 12, @ 75.38. KALU shares hit a high of  77.31 and will 
complete a Point-and-Figure Catapult formation at 78.00. The catapult is a powerful formation and once triggered,
it should send shares considerably higher.

• Direxion Daily TSLA Bear 1x ETF (TSLS) was purchased today, March 12, @ 25.98. Shares closed slightly lower than 
the purchase price at 25.62. 
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