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Welcome to the
Trading Floor

This Trading Floor Research report contains:

Repare Therapeutics Inc. (RPTX). A new BUY candidate in the Medical Biomed/Biotech industry group.

Vertex Pharmaceuticals Inc. (VRTX). A new BUY candidate in the Medical Biomed/Biotech industry
group.

Li Auto Inc. ADS CLA. (LI). A new Chinese BUY candidate in the Auto Manufacturing/ Chinese Electric
Vehicle industry group.
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Sectors, Industry Groups & Leadership Stocks

After an impressive week, the S&P 500 stopped at the firm 50%, number 2907.19, as it did last week. The index traded above the
number on Thursday and Friday but could not close above. The strength of this number can not be over-emphasized. Closing
above 50% of the range indicates that bulls have taken control from the bears. Bears will hold that line as it becomes the most
significant battle between bulls and bears on the chart. Closing above 2907.19 with above-average volume will keep the bear
market rally going a little longer. If the S&P 500 can close above 2907.19, the following S&P 500 target numbers are 4043.45 and
4109.93. (Refer to S&P 500 chart)

An S&P 500 close below 3839.61 will indicate that the rally could not get past solid resistance at 2907.19, and | will send a text
recommending selling the Direxion Daily S&P 500 Bull 3X (SPXL) position.

If the S&P 500 closes below the significant 3742.02 Fibonacci number from my long-term chart, the market will resume its
downtrend, and | will start raising more cash again. (Refer to S&P 500 chart)

The bears are in control Of the Russell 2000 and indicate “Risk-Off” in the markets.

| recommend a 75% cash position.
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Sectors, Industry Groups & Leadership Stocks

As market pundits on CNBC and Fox Business continue to debate whether we are in a recession, the forward-looking stock market
has already made it clear.

| included a chart of how sectors perform during a business cycle. You will notice that late-stage expansion of the business cycle
has the energy sector as the leading sector. That was the case for the last six months, but as | reported in the June 20, 2022
newsletter, the energy sector gave a sell signal on June 16, 2022. (Refer to energy sector chart). The market told us in mid-June
that the economic expansion was over.

This past Thursday, July 7, 2022, the Healthcare sector gave an impressive buy-signal, followed by a buy signal in the Medical
Biotech industry group on June 24, 2022. Healthcare leads in the early contraction of the business cycle. (Refer to business cycle
chart and healthcare sector chart)

By the time the pundits have this figured out, the stock market opportunities will have passed. Stocks lead the business cycle. Not
the other way around.

As the Healthcare sector strengthens, many opportunities are showing up in the Medical Biotech industry group. In last week's
newsletter, | highlighted the purchase of Direxion Daily S&P Biotech Bull 3X (LABU). Tuesday's TFR text confirmation of LABU offered
subscribers a 29% return by Friday's close at 9.76. The next Fibonacci target number is 12.53.

| also highlighted the strength of Cogent Biosciences (COGT) in Tuesday's newsletter, and Wednesday, TFR confirmed the purchase
at 10.41. After-hours trading on Friday had COGT trading at 11.55. The next target numbers are 13.23 and 15.55.

Following the strength in the Healthcare sector and the Medical Biotech industry group, | have added new Biotech buy candidates
in this week’s newsletter Repare Therapeutics Inc. (RPTX) and Vertex Pharmaceuticals Inc. VRTX).
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Sectors, Industry Groups & Leadership Stocks

The Auto Manufacturers industry group is very close to a buy signal, and the leadership stocks in the group are Chinese. Market
strength comes from the Chinese Electric Vehicle industry group after a buy signal on June 21, 2002.

The leader in the group is Li Auto Inc. (LI).

| highlighted Chinese markets in the June 26, 2022, newsletter as they gave a buy signal. It looks like the strength in Chinese stocks
is carrying over to Electronic Vehicles. Li Auto Inc. is a feature in this report.
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Buy Candidate: Li Auto Inc. ADS CL A. (Ll)

f/_Group: Auto Manu acturin%Chinese Electric Vehicle. Li Auto Inc. ADS CL A. (LI) is gaining strength from the confirmed
al in the Chinese market and the Chinese Electric Vehicle industry group. The Chinese Electric Vehicle industry group gave

a buy si%nal onJune 21, 2022. The Auto Manufacturing industry group is very close to a buy signal and currently ranks 180th out of

7. 1tis down -35.32% YTD. A buy signal in the Auto Manufacturing industry group would strengthen the trade more.
Li Auto Inc. ADS CLA. (LI) manufactures Electric Vehicle SUVs and sells them in the Chinese market.

Li Auto Inc. ADS CL A. (LI) is putting a handle on a massive IPO double bottom base that started in November 2020. The
handle is forming above Fibonacci support at 38.34 as accumulation on the stock hits new highs.

eLi Auto Inc. ADS CL A. (LI) will provide confirmation with a 30-minute buy signal at 39.55

Wait for text confirmation!
Start Position at 2-star(**)

eUnder massive institutional accumulation with an Up/Down Volume ratio of 2.31

e [jAuto

o [iAuto

Inc. ADS CL A. (Ll) closed at 38.90

Inc. ADS CLA. (L) VWAP is at 28.69.

Sell target prices: 1st targetis 47.; 2nd target is 50.16; 3™ target is 53.01

eStop sell price: Close below 37.44.
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Buy Candidate: Repare Therapeutics Inc. (RPTX)

e/ndustry Group: Medical Biomed/Biotech . The Medical Biomed/Biotech industry group ranks as the 29t strongest industry group
out of 197 and is down -23.84% YTD. The group triggered a buy on June 24, 2022.

e Repare Therapeutics Inc. (RPTX) is a Canadian Biotech company that develops oncology drugs for patients that target specific
vulnerabilities of tumor cells.

On June 02, 2022, Repare Therapeutics Inc. (RPTX) gave a buy signal on the biggest daily volume since the stock started trading
more than two years ago. Since then, the stock has been held back by Fibonacci resistance at 14.79. Thursday shares broke loose of
the resistance, and Friday found support at 14.79.

*Repare Therapeutics Inc. (RPTX) will confirm with a 30-minute close above the trendline at 15.55 or another retest of 14.79.

. Wait for text confirmation!

. Start Position at 1-star(¥*)

e Under intense institutional accumulation with an Up/Down Volume ratio of 8.09

e Repare Therapeutics Inc. (RPTX) closed at 15.35.

e Repare Therapeutics Inc. (RPTX) VWAP is at 20.81.

Sell target prices: 1st targetis 18.72; 2nd target is 20.81; 3™ target is 25.08

eStop sell price: Close below 13.10.
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Buy Candidate: Vertex Pharmaceuticals Inc. (VRTX)

e Industry Group: Medical Biomed/Biotech . The Medical Biomed/Biotech industry group ranks as the 29t strongest industry groug
out of 197 and is down -23.84% YTD, and is in a buy signal since June 24, 2022

e The FDA lifted its hold on Vertex Pharmaceuticals Inc. (VRTX) phase 1 trials for the treatment of diabetes last week. The company

is ir%_thf_ebPha_se 1 trial for people with type 1 diabetes using stem cell replacement research and has commercialized therapies for
cystic fibrosis.

- Vertex Pharmaceuticals Inc. (VRTX) broke out of a massive cup-with-handle pattern on Thursday that started in July 2020.
JThe p%tern handle has formed a cup-with-handle as the stock has been under heavy accumulation since its buy signal on
une 23.
- e Vertex Pharmaceuticals Inc.n( VRTX; will provide confirmation with a 30-minute close above 295.74 or a throwback into the
trendline at Fibonacci support 292.75
. Wait for text confirmation!
. Start Position at 1-star(*)

e Under massive institutional accumulation with an Up/Down Volume ratio of 1.73

e \Vertex Pharmaceuticals Inc. (VRTX)closed at 294.29.

e \Vertex Pharmaceuticals Inc. (VRTX) VWAP is at 80.66.

Sell target prices: 1st target is 306.08; 2nd target is 331.97; 3" target is 354.03

eStop sell price: Close below 292.75.
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Welcome to the
Trading Floor

'"The results are not (or may not be) representative
of the performance of all selections made by
Trading Floor Research (TFR) newsletter.

We look for investment resources and inform you
of these resources, which you may choose to use in
making your own investment decisions. TFR is
providing information on this resource to you
subject to the TFR "Terms and Conditions of
Service" disclaimer.

Past performance is no guarantee of future
results. Inherent in any investment is the
potential for loss. This material is being provided
for informational purposes only and nothing herein
constitutes investment, legal, accounting or tax
advice, or a recommendation to buy, sell or hold a
security. No recommendation or advice is being
given as to whether any investment is suitable for a
particular investor. It should not be assumed that
any investments in securities, companies, sectors or
markets identified and described were or will be
profitable. All information is current as of the date
of herein and is subject to change without notice.
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Disclaimer: The information, opinions and ideas
expressed herein are for informational and educational
purposes only and are based on research conducted and
presented solely by the author. The information
presented does not represent the views of the author
only and does not constitute a complete description of
any investment service. In addition, nothing presented
herein should be construed as investment advice, as an
advertisement or offering of investment advisory
services, or as an offer to sell or a solicitation to buy any
security. The data presented herein were obtained from
various third-party sources. While the data is believed to
be reliable, no representation is made as to, and no
responsibility, warranty or liability is accepted for the
accuracy or completeness of such

information. International investments are subject to
additional risks such as currency fluctuations, political
instability and the potential for illiquid markets. Past
performance is no guarantee of future results. There is
risk of loss in all trading. Back tested performance does
not represent actual performance and should not be
interpreted as an indication of such performance. Also,
back tested performance results have certain inherent
limitations and differs from actual performance because
it is achieved with the benefit of hindsight.



Disclaimer

Before using this site, please make sure that you note the following impartant information

Do your Own Research

Qur content s intended to be used and must be used for informational purpases anly. |t s very impartant to do
your awn analysis before making any investment based on your own persanal dircumstances, You should take
independent financial advice from a professional in connection with, or independently research and verify, any
information that you find on our Website and wish to rely upan, whether for the purpose of making an investment

decizion or atherwise,

The content of this email is
confidential and intended for the
recipient specified in message only. It
is strictly forbidden to share any part
Welcome to the of this message with any third party,

Tradmg Floor without a written consent of the
sender. If you received this message
by mistake, please reply to this
message and follow with its deletion,
so that we can ensure such a mistake
does not occur in the future




