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This Trading Floor Research report contains:

e S&P 500 (SPX). The successive target lows for the Index

* ProShares VIX Short-term Futures ETF (VIXY). This ETF corresponds to the move in the S&P VIX Short-
Term Futures Index.
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Trading

Welcome to the
Trading Floor

Follow me on my socials for more information about Trading Floor Research.

LinkedIn
Twitter

YouTube (Webinar on Market Decline)



http://linkedin.com/in/david-wozniak-cmt-778609149
https://twitter.com/TheTFRTrader
https://www.youtube.com/watch?v=c2o53iEQVk4&t=1507s

alphalio

Subscriber access to Alphalio at tfrtrader.com is available!

To signup, go to the homepage at tfrtrader.com and
request an access code by emailing hello@tfrtrader.com

Alphalio Access is Free to TFR Subscribers

Alphalio features:

Ability to track TFR positions
See what | am currently holding at the price | purchased and its current
returns
A 30-minute chart to view where the confirmed buy signal occurred


mailto:hello@tfrtrader.com

Sectors, Industry Groups & Leadership Stocks

S&P 500

The S&P 500 bounce concluded on Wednesday at 3736.74, just five points shy of the significant Fibonacci resistance at 3742.02.
From there, the market continued to tumble right into Friday’s close.

Based on a declining trendline projection from January 24, 2022 low, if the S&P 500 bottoms out next week, it would hit the
trendline just below the 1.618 Fibonacci point of the June low to August high at 3211.43. This projection comes close to the next
Fibonacci downside target at % from the long-term Chart of 3261.69. (Refer toS&P 500)

If broken, the market has the potential for one more turning point before the ultimate bear market move at 2742.27.

The S&P 500 could target the minor extension of 50%, mirroring what happened in the October 1987 crash. That number is
3002.20, with another significant short-term number just below 2949.49. This projection would become a strong probability in a
crash situation. (Refer to S&P 500)

The Volatility Index (VIX) racing to the 62-66 range will also serve to highlight the ultimate Fibonacci target.



Sectors, Industry Groups & Leadership Stocks

S&P 500

The markets are under massive distribution in a seasonally weak period.

| am placing a heavy emphasis on high cash levels, especially over the next week.

The S&P 500 downward momentum initiated by bouncing off 4300 like a brick wall provides a very powerful signal that usually
resolves at 50% of the entire move higher. The Fibonacci target in this case is 2742.27, though the possibility of a conclusion at the
minor extension of 50%, which is 3002.20, is possible. (For more information, refer to my S&P 500 monthly chart)

The next target is the significant 3261.69 Fibonacci number from my long-term chart now that the S&P 500 has closed below the
big target of 3742.02 and completed the week at market lows of 3585.62. Closing below 3261.69 will only increase the probability
of achieving the 2742.27 S&P 500 target number.

The bears are in control Of the Russell 2000 and indicate “Risk-Off” in the markets.
| recommend caution and cash
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Standard & Poors 500 (SPX) Monthly Chart
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VIXY is the ETF alternative for capturing gains with market fear

Even as bearish sentiment hits all-time highs, market fear is notably absent.

Sentiment indicators have been displaying record amounts of bearishness in the market.
So, with all this, why isn’t the market reversing?

First, all sentiment indicators are considered to be secondary indicators. Primary technical analysis indicators are price, volume, and
time, all of which | focus on in my research for this newsletter.

Many on Wall Street and Main Street, however, have become believers of the hear trend and acknowledge that they are bearish.
Sentiment indicators measure those feelings and report levels that eventually lead to market reversals.

Sentiment indicators miss some of the most critical components. Namely, how market participants have reacted to their feelings
that the market will move lower and miss investor’s market complacency.

Trading Floor Research differs from other investor’s model of “riding out the storm” and “investing for the long-term.” | have built
my career on successful market timing, something many industry experts would like to claim no one can do. Over the course of my
time conducting market research, | have found that many other analysts use the wrong tools to market forecast, which seems to be
the root cause of their inabilities.

Looking back at the question posed earlier, the answer is that most market participants take advice from market experts instead of
acting on what their bearish feelings have been telling them. This is why the market continues to move lower, with sentiment
indicators hitting record levels.

Bearishness doesn’t lead to a market reversal, fear does.



VIXY is the ETF alternative for capturing gains with market fear

Bearishness and fear are not equal. To reach a market bottom, fear needs to become the primary force. Fear is the strongest and
most compulsive human emotion. Fear is best measured in the market by expanding the CBOE Volatility Index (VIX).

In my newsletter last week, | noted that the CBOE Volatility Index VIX, also known as the fear index, has been compressing all year
(No fear!).

Even as the market continued lower this week, the fear index barely budged.

The path ahead once the VIX closes above the declining trendline from the January 24 high, is the start of a fear-based selloff in the
market. At this point, the VIX will finally expand and hit its target range of 62-66 and a meaningful and tradeable bottom will be in
place. My prediction is that many market participants will swear off stocks for years to come, despite any persuading words from
market experts.

To take advantage of this move, | am using the ProShares VIX Short-term Futures ETF (VIXY).

On Friday, the Up/Down Volume Ratio closed above a 100-day high, a move that typically happens when VIXY is ready to expand.
The last time this happened was the start of the covid crash on February 25, 2020, which led to a 485% gain.

The VIXY ETF has held above significant Fibonacci support at 16.31 the entire week and closed Friday at 17.10. Closing above the
descending trendline from March 8, 2022, high at 17.76, would signal the expansion of fear necessary for market capitulation has
started. It also allows speculators to make money in a down market.
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Buy candidate: ProShares VIX Short-term Futures ETF (VIXY)

* Portfolio: VIX Short-term Futures Index. This ETF corresponds to the move in the S&P VIX Short-Term Futures Index.

eProShares VIX Short-term Futures ETF (VIXY) trade is designed to expand when the VIX Short-term Futures contract moves higher.
The Up/Down Volume ratio making a 100-day high is pointing to imminent expansion of the VIXY.

* ProShares VIX Short-term Futures ETF (VIXY) will Confirm a Buy with a daily close above 17.76

*  Wait for text confirmation!

» Start position at 1-star(*).

*  Up/Down Volume Ratio on ProShares VIX Short-term Futures ETF (VIXY) hit a 100-day high under accumulation at 1.10
* ProShares VIX Short-term Futures ETF (VIXY) closed at 17.10.

e ProShares VIX Short-term Futures ETF (VIXY) VWAP is at 40.50.

oSell target price: 1% target is 22.22; 2" target is 27.69; 3™ target is 36.53.

Stop sell price: Close below 16.31.
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Welcome to the
Trading Floor

'"The results are not (or may not be) representative
of the performance of all selections made by
Trading Floor Research (TFR) newsletter.

We look for investment resources and inform you
of these resources, which you may choose to use in
making your own investment decisions. TFR is
providing information on this resource to you
subject to the TFR "Terms and Conditions of
Service" disclaimer.

Past performance is no guarantee of future
results. Inherent in any investment is the
potential for loss. This material is being provided
for informational purposes only and nothing herein
constitutes investment, legal, accounting or tax
advice, or a recommendation to buy, sell or hold a
security. No recommendation or advice is being
given as to whether any investment is suitable for a
particular investor. It should not be assumed that
any investments in securities, companies, sectors or
markets identified and described were or will be
profitable. All information is current as of the date
of herein and is subject to change without notice.



Disclaimer

Before using this site, please make sure that you note the following impartant information

Do your Own Research

Qur content s intended to be used and must be used for informational purpases anly. |t s very impartant to do
your awn analysis before making any investment based on your own persanal dircumstances, You should take
independent financial advice from a professional in connection with, or independently research and verify, any
information that you find on our Website and wish to rely upan, whether for the purpose of making an investment

decizion or atherwise,

The content of this email is
confidential and intended for the
recipient specified in message only. It
is strictly forbidden to share any part
Welcome to the of this message with any third party,

Tradmg Floor without a written consent of the
sender. If you received this message
by mistake, please reply to this
message and follow with its deletion,
so that we can ensure such a mistake
does not occur in the future




