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CBOE Volatility Index (VIX)

Josh Brown of Ritholtz Wealth Management, told CNBC viewers last week that an "AAll survey had 36 weeks in a row where more

people responded bearishly than bullishly." He framed that number by saying, "That is a longer count than COVID, which was 34
weeks, and the great financial crisis, which was 15 weeks."

What Josh Brown and many others are missing is that bearishness doesn't lead to a market reversal; fear does. The length of

bearishness is irrelevant in the COVID crash and the great financial crisis. It was the amount of time that fear took over investors'
emotions.

Bearishness and fear are not equal. Fear is the strongest and most compulsive human emotion. To reach a market bottom, fear
needs to become the primary force. Bearishness does not make an investor wake up in the morning and say they are selling all the
stocks in their portfolio and never repurchasing another. Fear is the only motivator that will do this.

Fear is best measured in the market by expanding the CBOE Volatility Index (VIX). In the financial crisis, the VIX expansion hit a high
of 89.3; in the COVID crash, the VIX hit 85.37 before the market reversed.

Unfortunately, the CBOE Volatility Index (VIX), or fear index, has not been expanding all year; it has been contracting. Six trading

days ago, it hit a recent low of 18.95.The high in the VIX was put in on January 24 at 38.94 after the first market decline of the year-
long bear market.

Read the Trading Floor Research newsletter to determine where the next move is in the CBOE Volatility Index (VIX).

Signup today at https://www.tfrtrader.com/sign-up



https://www.tfrtrader.com/sign-up

664 EX Ret76.011

31'2 EX Ret25.036

230 EX Retl7.945

17°7 EX Ret11.090

14’5 EX Ret 6.855

L L]

F50°0

300

n'7




Welcome to the
Trading Floor

'"The results are not (or may not be) representative
of the performance of all selections made by
Trading Floor Research (TFR) newsletter.

We look for investment resources and inform you
of these resources, which you may choose to use in
making your own investment decisions. Past
performance is no guarantee of future results.
Inherent in any investment is the potential for
loss. This material is being provided for
informational purposes only and nothing herein
constitutes investment, legal, accounting or tax
advice, or a recommendation to buy, sell or hold a
security. No recommendation or advice is being
given as to whether any investment is suitable for a
particular investor. It should not be assumed that
any investments in securities, companies, sectors or
markets identified and described were or will be
profitable. All information is current as of the date
of herein and is subject to change without notice.



Disclaimer

Before using this site, please make sure that you note the following impartant information

Do your Own Research

Qur content s intended to be used and must be used for informational purpases anly. |t s very impartant to do
your awn analysis before making any investment based on your own persanal dircumstances, You should take
independent financial advice from a professional in connection with, or independently research and verify, any
information that you find on our Website and wish to rely upan, whether for the purpose of making an investment

decizion or atherwise,

The content of this email is
confidential and intended for the
recipient specified in message only. It
is strictly forbidden to share any part
Welcome to the of this message with any third party,

Tradmg Floor without a written consent of the
sender. If you received this message
by mistake, please reply to this
message and follow with its deletion,
so that we can ensure such a mistake
does not occur in the future
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