


This Trading Floor Research report contains an update on the 
market 



The S&P 500 has 5 distribution days

In last nights TFR report, I highlighted the fact that the S&P 500 was 
showing evidence of a corrective move to the downside. Today the S&P 500 
added another distribution day. This brings the count to 5 days in the last 20 
sessions. This is O’Neil’s definition of a confirmed bear trend. That is enough 
to put me on alert of a downside move in the market, and I moved my 
personal account and managed accounts to 95% cash. We are still seeing 
strength in the NASDAQ. This might be enough to keep the market up until 
Christmas, but I am not taking any chances with all the profits I booked this 
year. I thought you should know, and I hope this helps in deciding for your 
own portfolio.

I included one more piece of evidence that helps me see when a correction 
is coming. I learned this from a portfolio manger and fellow CMT that I 
know in Indianapolis. His name is Andrew Thrasher. He discovered that 
when the market begins a corrective move, the VIX will move above 
compressed Bollinger bands. Today the VIX closed above two standard 
deviations of compressed Bollinger bands. I included the chart on the next 
page.
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¹The results are not (or may not be) representative 

of the performance of all selections made by 

Trading Floor Research (TFR) newsletter.

We look for investment resources and inform you 

of these resources, which you may choose to use in 

making your own investment decisions. TFR is 

providing information on this resource to you 

subject to the TFR "Terms and Conditions of 

Service" disclaimer.

Past performance is no guarantee of future 

results. Inherent in any investment is the 

potential for loss. This material is being provided 

for informational purposes only and nothing herein 

constitutes investment, legal, accounting or tax 

advice, or a recommendation to buy, sell or hold a 

security. No recommendation or advice is being 

given as to whether any investment is suitable for a 

particular investor. It should not be assumed that 

any investments in securities, companies, sectors or 

markets identified and described were or will be 

profitable. All information is current as of the date 

of herein and is subject to change without notice.



Disclaimer: The information, opinions and ideas 
expressed herein are for informational and educational 
purposes only and are based on research conducted and 
presented solely by the author. The information 
presented does not represent the views of the author 
only and does not constitute a complete description of 
any investment service. In addition, nothing presented 
herein should be construed as investment advice, as an 
advertisement or offering of investment advisory 
services, or as an offer to sell or a solicitation to buy any 
security. The data presented herein were obtained from 
various third-party sources. While the data is believed to 
be reliable, no representation is made as to, and no 
responsibility, warranty or liability is accepted for the 
accuracy or completeness of such 
information. International investments are subject to 
additional risks such as currency fluctuations, political 
instability and the potential for illiquid markets. Past 
performance is no guarantee of future results. There is 
risk of loss in all trading. Back tested performance does 
not represent actual performance and should not be 
interpreted as an indication of such performance. Also, 
back tested performance results have certain inherent 
limitations and differs from actual performance because 
it is achieved with the benefit of hindsight.



The content of this email is 
confidential and intended for the 
recipient specified in message only. It 
is strictly forbidden to share any part 
of this message with any third party, 
without a written consent of the 
sender. If you received this message 
by mistake, please reply to this 
message and follow with its deletion, 
so that we can ensure such a mistake 
does not occur in the future.


