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S&P 500 Update

After adding eight distribution days since the market topped on December 6, the S&P 500 gave an official sell signal on Friday. The
sell was underscored by the "January Effect"” indicator.

As the S&P 500 did on Friday, breaking the first-week low can signal a January Effect downtrend lasting for many months. The third
week of January is also observed for market highs and lows as additional confirmation. If the lows are broken in both periods,
expect a further downtrend. The market will be considered in a downtrend until the highs of the two periods are broken. Once a
downtrend is confirmed, the high prices in these weeks can likely be a high for many weeks.

A warning was also given by the S&P 500 closing below the Ichimoku cloud. However, the S&P 500 closed under the cloud in August
and September and gapped back into the cloud the next day. It used the cloud as support on three occurrences and resumed the
previous uptrend. When the index cannot use the Ichimoku cloud as support quickly, it often indicates a more significant drop. What
the S&P 500 does early this week should add to a more conclusive indication of a possible prolonged correction.

Remember that going into January, my S&P 500 long-term chart pointed to a significant top with a monthly close below 5921.02
and a potential first Fibonacci target of 4804.96.

Fridays close below the December 20 and January 2 lows, escalated the probability of a further drop significantly. It triggered a

double bottom breakdown on the point & figure chart, increasing the likelihood of hitting the next Fibonacci targets at 5765.39 and
5666.90.



MA1=5995.869
MA2 =5349.73
MA3 =5935.54
MA4 =5927.03
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S&P 500 (SPX) Long—term Chart
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S&P 500 (SPY)
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Sector Update

Ten of the eleven sectors are in a sell signal as of Friday. The consumer cyclical sector gave a sell signal leaving only the technology
sector in a buy. If the technology sector provides a sell this week, | expect an acceleration of the market's next move lower.

Despite the consumer cyclical sector giving a sell signal under heavy distribution, the auto manufacturing industry group is one of
the few consumer cyclical groups without a sell signal. Auto manufacturers' most recent buy signal came on December 5 and has
outperformed the sector since then. One of the strongest stocks in the group is Rivian (RIVN).

In last week’s newsletter, after RIVN broke its descending trendline from the July high, | mentioned that | was waiting for a retest. It
had rallied to the Fibonacci 3/4 number at 16.52 on massive volume and was short-term overbought. Confirmation came on
Wednesday as the stock returned to the 1/2 number of the base at 14.18. Accumulation has remained strong during the orderly
pullback. Monday is an Ichimoku cloud twist. A twist can often indicate the start of a time cycle turn and the resumption of the
uptrend. However, | kept my position small again due to the continued market and sector risk.

| am focused on the ProShares UltraShort Consumer Services (SCC) ETF as the consumer cyclical sector sets up for another potential
push lower. Accumulation is hitting 100-day highs in SCC as distribution in the consumer cyclical sector signals massive selling.
Confirmation may come soon, and it is featured in this report.

Additionally, | am looking at potential shorts in the financial and real estate sectors. | plan on using inverse ETFs to capitalize on their
next moves.



Consumer Cyclical Sector

1251577619

N . 0 U SRR R A \ """""" Distribution -4 - - -
! Sell Signal
4 01/10/25

37.5(5,687.T1)

SO.0SE42. 4Ty

61.8(5,601.71)

75.0(5,555.004

B7.5(5,510.76)

100.0 {5,466.52)

1126 (5.422.11)

5378.05
125.0 (5,378.0%5)
: 524494
161.8 (5,24 581)
4892.69

2618 (4,893.97) / / )‘ / /_/

Py 30 7 14 21 28 4 11 18 5 2 g 16 bx] 30 & — 21 2
Oct 2024 Nov 2024 Dec 2024 Jan 2025 e

K Volume * Moving Average 50 *

Breakdown of
I I I I IIIIIII I II II"IIII II I IIIII Up/Down Ratio
Indicates lower prices

X Up/Down Volume Ratio =

5,800.00
5,750.00
5,700.00
5,650.00
5,600.00
5,550.00
5,500.00
5,450.00
['.:-*m 3.2 .’j
5,350.00
5,300.00
5,250.00
5,200.00
5,150.00
5,100.00
5,050.00
5,000.00
4,950.00
4,900.00

Arith



L5 (2, 764.20)

S (2,707.30)

.0 (2,678.85)

.8 (2,652,004

Financial Services Sector

L CAEmm s lose below lchimoku Cloud-

.0 [2,621.95)
5 (2,503,500

0.0 12,565.05)

26 (2,536.49)

5.0 (2, 508,16}

1.8 (2,424,400

15 22 29

{ Volume * Moving Average 50 ~

s

{ Up/Down Volume Ratio =

T N

12 19 26 3 9 16 23 30 7 14 21 28 4
Sep 2024 Oct 2024 Nov 2024

- — - - b
—~— TN A N "—xu,-*\x

e T

6 A0S 21 27

Massive Distribution

Up/Down at 52-week lows

e

280000
2,750.00
270000
265000
260000
[/;'J'\/_.‘iirj ’
250000
245000,
2440000
235000
230000,
225000
220000
215000

Arith

0.00

.95
Ty

0.50



Real Estate Sector
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Buy candidate: ProShares UltraShort Consumer Services (SCC)

ePortfolio: Short the Consumer Cyclical Sector. This trade is designed to move 2x the inverse daily performance of the Consumer
discretionary stocks

e The ProShares UltraShort Consumer Services (SCC) trade is designed to take advantage of the next potential move lower in the
Consumer Cyclical Sector.

e The ProShares UltraShort Consumer Services JSCC). closing above Fibonacci resistance at 9.52 should send the ETF considerabl
higher. The up/down volume ratio hitting 100-day highs s:.g:ports the move. | am looking for a potential pullback to the 9.19-9.30
range before the next push higher. Fibonacci support is at 9.30, and the cloud conversion’line is at 9.189.

Wait for text confirmation!

eStart position at 2-star(**).

e ProShares UltraShort Consumer Services (SCC) closed at 9.50.

e ProShares UltraShort Consumer Services (SCC) Anchored VWAP is at 24.90.
eFibonacci Sell targets: 1% target is 9.83; 2™ target is 10.69; 3™ target is 12.06.

Stop sell price: Close below 9.09.



ProShares UltraShort Consumer Services (SCC)
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ProShares UltraShort Consumer Services (SCC)
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Consumer Discretionary Bullish Percent Index
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Disclaimer

Before using this sie, please make sure that you nate the following important informatian:

Do your Own Research

Our content is intended to be used and must be used for infarmational purposes only. |tis very important to do
your own analysis befare making any investment based on your own persanal circumstances, You should take
independent financial advice from & professional in connection with, or independently research and verfy, any
information that you find an our Website and wish to rely upan, whether for the purpose of making an investment
decision or otherwise,

The content of this email is confidential
and intended only for the recipient
specified in the message. It is strictly
forbidden to share any part of this
message with any third party without the
written consent of the sender. If you
received this message by mistake, please
reply to this message and follow with its
deletion so that we can ensure such a
mistake does not occur in the future.

Welcome to the
Trading Floor

The results do not represent the performance
of all selections made by the Trading Floor
Research (TFR) newsletter.

We look for investment resources and inform
you of these resources, which you may choose
to use in making your own investment
decisions. Past performance is no guarantee of
future results. Inherent in any investment is the
potential for loss. This material is being
provided for informational purposes only, and
nothing herein constitutes investment, legal,
accounting, or tax advice or a recommendation
to buy, sell, or hold a security. No
recommendation or advice is given on whether
any investment is suitable for a particular
investor. It should not be assumed that any
investments in securities, companies, sectors,
or markets identified and described were or
will be profitable. All information is current as
of the date herein and is subject to change
without notice.
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